CHAPTER 5

IOWA TUITION GRANT PROGRAM
For-Profit

Overview

The lowa Tuition Grant (ITG) Program assists students who attend for-profit
postsecondary institutions in lowa. lowa residents currently enrolled, or
planning to enroll, for at least three semester hours at one of the eligible lowa
postsecondary institutions may apply. The statutory maximum award is set at
$6,000, although the maximum award set for an academic year may be less
depending on the funding available and number of projected recipients.
Awards currently range from $0 to $1,200.

Established: May, 1969

Funding: The following pages provide a summary of lowa Tuition Grant
funding.
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IOWA TUITION GRANT PROGRAM

FUNDING HISTORY

ACADEMIC STATE SSIG/LEAP? TOTAL
YEAR APPROPRIATION FUNDS FUNDING
*1969-70 $1,500,000 $0 $1,500,000

1970-71 $3,000,000 $0 $3,000,000
197172 $4,000,000 $0 $4,000,000
197273 $4,000,000 $0 $4,000,000
1973-74 $6,000,000 $0 $6,000,000
197475 $6,000,000 $11,410 $6,011,410
197576 $9,000,000 $1,300 $9,001,300
197677 $9,500,000 $27,294 $9,527,294
197778 $10,500,000 $240,238 | $10,740,238
1978-79 $12,180,000 $28,600 | $12,208,600
1979-80 $13,750,000 $107,725 | $13,857,725
1980-81 $14,750,000 $134,356| $14,884,356
1981-82 $14,071,500 $51,659 | $14,123,159
1982-83 $15,650,000 $0| $15,650,000
1983-84 $19,166,600 $7,707 |  $19,174,307
1984-85 $20,583,500 $0| $20,583,500
1985-86 $21,563,270 $27,995| $21,591,265
1986-87 $20,733,085 $26,956 |  $20,760,041
1987-88 $24,294,765 $94,005 | $24,388,770
1988-89 $28,894,765 $0 | $28,894,765
1989-90 $30,682,505 $0| $30,682,505
199091 $32,512,800 $0| $32,512,800
199192 $31,146,867 $0| $31,1464,867
1992-93 $30,523,930 $207,000| $30,730,930
1993-94 $31,523,930 $0| $31,523,930
199495 $32,422,362 $61,216 | $32,483,578
199596 $35,664,750 $0 | $35,664,750
199697 $38,664,750 $0| $38,664,750
199798 $41,664,750 $0 | $41,664,750
1998-99 $44,664,750 $0 | $44,664,750
1999-00 $47,664,750 $0| $47,664,750
2000-01 $48,830,075 $0| $48,830,075
**2001-02 $48,830,075 $0| $48,830,075
**%2002-03 $47,155,382 $0| $47,155,382
***%2003-04 $46,417,964 $0 | $46,417,964

1State Student Incentive Grant Program name changed to Leveraging Educational Assistance

Partnership Program in 1999.

* Administrative allowances totaling $47,500 were deducted from the grant funding for 1969-70
by Legislative action.
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**Reduced mid-year to $46,730,382; restored by $425,000 “put back” by Legislature and
$411,000 reserves to $47,566,385.

***Reduced by $1,037,418 to $46,117,964.

****Reduced mid-year to $45,257,515; restored by $185,000 state reserves to $45,442,515.

Beginning in academic year 2004-05, the General Assembly provided for
a division in lowa Tuition Grant funding for independent notfor-profit and
for-profit institutions. In 2017-18, the General Assembly extended

eligibility to lowa’s barber and cosmetology schools.
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IOWA TUITION GRANT PROGRAM
FUNDING HISTORY
FOR-PROFIT INSTITUTIONS
ACADEMIC STATE LEAP TOTAL

YEAR APPROPRIATION FUNDS FUNDING
2004-05 $3,400,000 $0 $3,400,000
2005-06 $4,967,357 $0 $4,967,357
200607 $5,167,358 $0 $5,167,358
200708 $5,374,858 $0 $5,374,858
*2008-09 $5,441,985 $0 $5,441,985
**2009-10 $4,489,705 $0 $4,489,705
2010-11 $4,650,487 $0 $4,650,487
2011-12 $4,000,000 $0 $4,000,000
2012-13 $2,500,000 $0 $2,500,000
2013-14 $2,500,000 $0 $2,500,000
2014-15 $1,975,000 $0 $1,975,000
2015-16 $1,975,000 $0 $1,975,000
201617 $1,975,000 $0 $1,975,000
2017-18 $1,500,000 $0 $1,500,000

* Reduced by 1.5% due to across the board cut (listed appropriation includes the

reduction)

** Reduced by 10% due to across the board cut (listed appropriation includes the

reduction).
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A. ELIGIBILITY

1. Institutions

The Code of lowa limits eligibility to lowa institutions that:

T

T
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Are exempt from taxation under 501(c)(3) of the Internal Revenue Code;
and

Meet the criteria in lowa Code Section 261.9, subsection 1,
paragraphs “d” through “i”; and

Are institutions of higher learning operated privately and not controlled
or administered by any state agency or any subdivision of the state; and

Meet the criteria in “a” or “b” below:

a. Is accredited by the Higher Learning Commission and which,
effective January 8, 2010, purchased an accredited private
institution that was exempt from taxation under section 501(c) of the
Internal Revenue Code, or whose students were eligible to receive
tuition grants in the fiscal year beginning July 1, 2003. The eligible
institution shall annually provide a matching aggregate amount of
institutional financial aid which shall increase by the percentage of
increase each fiscal year of funds appropriated for lowa tuition grants
under section 261.25, subsection 2, to a maximum match of one
hundred percent as initiated under section 261.9, subsection 1,
paragraph “b”, Code 2005. The eligible institution must be located in
lowa, meaning the institution has made a substantial investment in a
permanent lowa campus and staff, and offers a full range of courses
leading to the degrees offered by the institution as well as a full range
of student services, and is not required fo register under lowa Code
Section 261B.

b. Is a barber school licensed under section 158.7 or a school of
cosmetology arts and sciences licensed under chapter 157 and is
accredited by a national accrediting agency recognized by the United
States department of education. For the fiscal year beginning July 1,
2017, an eligible institution under this paragraph shall provide a
matching aggregate amount of institutional financial aid equal to at
least seventy-five percent of the amount received by the institution’s
students for lowa tuition grant assistance under section 261.16A. For
the fiscal year beginning July 1, 2018, the institution shall provide a
matching aggregate amount of institutional financial aid equal to at
least eighty-five percent of the amount received in that fiscal year.
Commencing with the fiscal year beginning July 1, 2019, and each
succeeding fiscal year, the matching aggregate amount of institutional
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financial aid shall be at least equal to the match provided by eligible
institutions under section 261.16A, subsection 2. The eligible
institution must be located in lowa, meaning the institution has made a
substantial investment in a permanent lowa campus and staff, and
offers a full range of courses preparing students for a professional
license, and is not required to register under lowa Code Section 261B.

Each institution must complete an application for participation in the lowa Tuition
Grant Program. Institution officials must submit the application and supporting
documentation establishing accreditation or accreditation plans by October prior
to the application year in which they want to participate. If the institution's
application is approved, students at the institution may begin submitting need
analysis applications (FAFSAs) on the following October to apply for funds. In
summary, if a college application is received prior to October 1 and approved,
the earliest students attending that college could apply for lowa Tuition Grant
funding would be the following October 1. For barber and cosmetology schools
applications to participate in academic year 2017-18, the initial year of eligibility,
will be due June 15, 2017.

For-profit institutions may lose eligibility for the lowa Tuition Grant Program if they
fail to meet the criteria in Section A(1) of this chapter. This includes accreditation
being lost or suspended or the institution being removed from accreditation
candidate status. Officials at institutions that fail to meet any of the criteria in
Section A(1) must immediately notify the lowa College Student Aid Commission
(lowa College Aid).

Matching Funds Requirement

Each institution must provide a matching amount of institutional financial aid.
During academic year 2004-05, the first year of the match requirement, the match
was set by the General Assembly at 75 percent of the amount received by the
institution’s students for lowa Tuition Grants. The match requirement increases
each year by the percentage increase in the appropriation made by the General
Assembly. For academic year 2016-17, the for-profit institutional match was 90
percent. Since the 2017-18 appropriation did not increase in
comparison to the2016-17 appropriation, the required match for
institutions described in Section A(1)a will remain at 90%. Barber
and Cosmetology schools will be required to match 75% during the
2017-18 academic year. The required match will not exceed 100 percent of
the amount provided to students under the lowa Tuition Grant Program. Institution
officials must provide information concerning matching dollars at the end of each
academic year. Failure to meet the match will cause an institution to become
ineligible for participation beginning the next academic year.
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When reporting matching funds, institutions should include all institutional funds
that are included on an ITG recipient’s financial aid award as institutional
matching dollars. If work-study funding is being reported as matching dollars, only
the portion of work-study payment that is institutional dollars may be included - no
federal or state dollars may be included as institutional matching funds. The
institutional match should include matching funds provided to students only during
semesters in which the students are receiving lowa Tuition Grant awards. If
matching funds are reported in the lowa College Aid Processing System (ICAPS) in
enrollment terms that a student did not receive an ITG award, those funds will be
removed at the end of the year. Summer dollars should be included only if the
student is eligible for an lowa Tuition Grant during the summer term.

Students attending the institutions listed on the following table are eligible to
receive for-profit lowa Tuition Grant awards.

For-Profit lowa Tuition Grant Participating Institutions

Kaplan University Cedar Falls, Cedar
Rapids, Davenport, Des
Moines, Mason City

Waldorf University (effective 7/1/11) Forest City
The Salon Professional Academy lowa City
Capri College Cedar Rapids, Dubuque,

Waterloo, Davenport,

La’ James International College Davenport, Cedar
Rapids, lowa City, Fort
Dodge, Des Moines,

Cedar Falls
La James College — The Original Mason City
American College of Hairstyling Des Moines

2. Student

In addition to the general student eligibility requirements found in Chapter 1, an
eligible lowa Tuition Grant recipient must be currently enrolled or planning to
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enroll at least part-time (3 hours minimum) in an undergraduate program at an
eligible lowa institution.

Students attending institutions described in Section A(1)a of this Chapter must be
enrolled in an undergraduate degree program that is eligible for federal student
aid programs authorized under Title IV of the federal Higher Education Act of
1965, as amended. Neither certificates nor diplomas are considered to be
degrees. Only students enrolled in associate or bachelors’ degree programs meet
the criteria of being enrolled in degree-seeking programs.

Students attending institutions described in Section A(1)b of this Chapter must be

for-

)l
T
)l
B.
C.

institution
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